
COHMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * * 

I n  the H a t t e r  of: 

AN E X A M I N A T I O N  BY THE PUBLIC 
SERVICE C O M M I S S I O N  OF THE 
APPLICATION OF THE FUEL ADJUST- 
MENT CLAUSE OF L I C K I N G  VALLEY 
R U R A L  E L E C T R I C  COOPERATIVE 
CORPORATION FROM NOVEMBER 1 ,  
1980, TO OCTOBER 3 1 ,  1982  
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O R D E R  

P u r s u a n t  to 807 KAR 5 : 0 5 6 ,  S e c t i o n s  l ( 1 1 )  a n d  ( 1 2 1 ,  t h e  

P u b l i c  S e r v i c e  Commiss ion  ("Commission") i s s u e d  i t s  O r d e r  on 

O c t o b e r  12 ,  1982 ,  s lchedul ing  a h e a r i n g  to r e v i e w  t h e  o p e r a t i o n  of 

t h e  f u e l  a d j u s t m e n t  c l a u s e  of L i c k i n g  V a l l e y  R u r a l  E l e c t r i c  

Cooperative C o r p o r a t i o n  ( " L i c k i n g  V a l l e y " )  for the past 2 yesre  

a n d  t o  d e t e r m i n e  t h e  amount  of f u e l  c o s t  t h a t  s h o u l d  be 

t r a m o f e r r e d  ( r o l l e d  i n )  t o  t h e  b a s e  r a t e s  i n  o r d e r  t o  r e e e t s b l i e h  

the f u e l  a d j n s t m e n t  c h a r g e .  

L i c k i n g  V a l l e y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  i n c l u d i n g  

i t r  m o n t h l y  fuel c h a r g e .  for t h e  2 - y e a r  p e r i o d  u n d e r  r e v i e w .  

F o l l o w i n g  proper n o t i c e ,  a h e a r i n g  w a s  h e l d  o n  J a n u a r y  2 5 ,  1983.  

T h e  C o n m i a s i o n  a p p r o v e d  a t r a n s f e r  ( r o l l - i n )  of 3.11 rille 

per KUE to t h e  baee rates of L i c k i n g  V a l l e y ' s  w h o l e s a l e  e u p p l i c r ,  

Cast Kentucky Povcr Cooperative, f n c . ,  ("Eart K e n t u c k y " )  i n  Care 

No. 8588. A p p r o v a l  of E a e t  K e n t u c k y ' s  p r o p o s a l  r e q u i r e 8  that 



L i c k i n g  V a l l e y  a l s o  be a u t h o r i z e d  t o  r o l l  i n  t h o s e  same f u e l  c o e t a  

to i t s  baee rates.  

T h e  Commiss ion  h a s  r e v i e w e d  t h e  m o n t h l y  fuel a d j u s t m e n t  

c l a u s e  f i l i n g  made by L i c k i n g  V a l l e y  i n  c o n j u n c t i o n  w i t h  t h e  

s c h e d u l e  of o v e r -  o r  u n d e r - r e c o v e r e d  f u e l  cost8 f i l e d  in t h i s  

p r o c e e d i n g .  T h i s  r e v i e w  l n d l c a t e s  t h a t  t h e  Commisslon e h o u l d  

r e v i s e  t h e  m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  to m i n i m i z e  

e r r o r s .  

The C o m m i s s i o n ,  h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

a n d  b e f n g  a d v i e e d ,  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

1. Licking V a l l e y  h a s  c o m p l i e d  i n  a l l  material r e s p e c t s  

w i t h  t h e  p r o v i s i o n s  of 807  KAR 5 : 0 5 6 .  

2 .  L i c k i n g  V a l l e y ' s  w h o l e s a l e  s u p p l i e r  has b e e n  a u t h o r i z e d  

t o  t r a n s f e r  ( r o l l  i n )  t o  I t s  base r a t e s  f u e l  C O 8 t S  of 3 .11  loills 

p e r  KWH i n  Case No. 8 5 8 8 .  

3. L i c k i n g  V a l l e y  s h o u l d  b e  a u t h o r i z e d  t o  i n c t e a a e  t h e  

ra tes  c h a r g e d  i t s  c u s t o m e r s  by 3.43 m i l l s  p e r  KWR i n  order t o  

t r a n s f e r  f u e l  cos t s  r o l l e d  i n  by E a s t  K e n t u c k y  from the f u e l  

a d j u s t m e a t  c l a u s e  t o  t h e  b a s e  r a t e s  p u r s u a n t  t o  t h e  C o m m i s s i o n ' s  

Order i n  Case  No. 8 5 8 8  and  a p p l i c a b l e  l i n e  l o s s ,  and t h i s  c a n  b e s t  

b e  a c c o m p l i s h e d  by a n  e n e r g y  a d d e r  t o  e a c h  KWH s o l d .  

4. The t e v i o e d  r a t e n  a n d  c h a r g e e  i n  A p p e n d i x  A ere 

demigned  t o  r e f l e c t  t h e  t r a n s f e r  of f u e l  c o o t o  from t h e  f u e l  

a d j u s t m e n t  c l a u s e  r a t e  t o  t h e  baee r a t e s .  

5 -  The m o n t h l y  f u e l  adjuetment  c l a u s e  f i l i n g  f o r m  

c u r r e n t l y  b e i n g  f i l e d  by L i c k i n g  V a l l e y  e h o u l d  b e  r e v f e e d .  
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I T  IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c a l l e c t c d  b y  

L i c k i n g  Valley t h r o u g h  t h e  f u e l  a d j u s t m e n t  c l a u s e  f o r  t h e  p e r i o d  

N o v e m b e r  1 ,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  a n d  t h e y  h e r e b y  a r e  

a p p r o v e d .  

IT IS FURTHER ORDERED t h a t  L l c k i n g  V a l l e y  b e  a n d  i t  h e r e b y  

Is a u t h o r i z e d  t o  t r a n s f e r  t o  i t s  base r a t e s  f u e l  c o s t s  t r a n e f e r r e d  

by  I t s  w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8 5 8 8 .  

IT IS FURTHER ORDERED t h a t  t h e  r a t e s  in A p p e n d i x  A b e  a n d  

t h e y  h e r e b y  a r e  a p p r o v e d  f o r  s e r v i c e  r e n d e r e d  h y  L i c k i n g  V a l l e y  on 

a n d  a f t e r  J u n e  1 ,  1 9 8 3 ,  w h i c h  i s  a l s o  t h e  e f f e c t i v e  d a t e  f o r  E a s t  

K e n t u c k y ' s  r a t e s .  

IT I S  FURTHER ORDERED t h a t  w i t h i n  30 d a y s  f r o m  the d a t e  of 

t h i s  O r d e r  L i c k i n g  V a l l e y  s h a l l  f i l e  w i t h  t h e  C o m m i s s i o n  l t e  

r e v i s e d  t a r i f f  s h e e t s  s e t t i n g  o u t  t h e  r a t e s  a p p r o v e d  h e r e i n .  

IT IS F U R T H E R  ORDERED t h a t  t h e  r e v i s e d  m o n t h l y  f u e l  c l a u s e  

f o r m  I n  A p p e n d i x  B s h a l l  b e  u s e d  b y  L i c k i n g  V a l l e y  f o r  a l l  f i l i n g s  

made  a f t e r  the d a t e  of t h i s  O r d e r  p u r s u a n t  to 8 0 7  K A R  5 : 0 5 6  to 

r e c o v e r  or r e f u n d  f u e l  c h a r g e s  o r  c r e d i t s  b i l l e d  or r e f u n d e d  b y  

i t s  w h o l e s a l e  s u p p l i e r .  

Done a t  F r a n k f o r t ,  K e n t u c k y ,  t h l a  3 r d  day of June, 1983. 
PUBLIC SERVICE COMMISSION 

2 V ce C h a i r m a  

ATTEST : 
Y C o m m i s s i o n e r  

S e c r e t a r y  



APPENDIX A 

APPENDIX TO AN OPJIEF. OF THE YZNTUCKY PUBLIC SERVICE 
C O l M S S I O N  IN CASE NO. 8608 DATED JUNE 3 ,  1983 

The following rates and charges are prescribed for the 

customers in  the area served'by Licking Valley T'.ural Electric 

Cooperative 'Corporation. 

c i f i c a l l y  mentioned herein shal l  remein the same as those in 
A l l  other rates and charges not spe- 

effect under authority of th i s  Commission prior to the date of  

this Order. 

SCHEDULE A 
FARM AND HCME SERVICE* 

Rate: 

Customer charge per  delivery point $4 .75  P e r  Month 
Energy charge per KWH -06292 P e r  W H  

.-. 

SCHEDULE B 
COMMERCIAL AND SMALL POWER SERVICE* 

Rate: 

Customer charge per delivery point 
Energy charge per KWH 

$11.07 Per Mnth 
.06879 Per KWH 

A demand charge of $ 4 . 3 8  per KW in excess of 10 KW. 

. SCHEDULE B-1 - PEW%NENT IKSTALLATIONS 
COMERCIAL AND SMALL POWER SERVICE* 

Rate: 

Customer chzrge per delivery point  
Energy charge per KWH 

$11 .07  P e r  Month 
.OS937 Per KWH 

A, demand charge of $ 4 . 3 8  per KW in excess of 10 KW. 



SWEDULE B - 2  
ALL ELECTRIC SMALL POWER SERVICE PERMANENT INSTALLATIONS* 

Rate: 

Customer charge per delivery po in t  $4.75 P e r  Yonth 
Energy charge per KWH .06292 Per k%?H 

SCHEDULE E 
SERVICE TO SCHOOLS, CHURCHES AND COMMUNITY HALLS* 

Rate: - 
Customer charge per delivery point 
Energy charge per KWH 

SCHEDULE LP 
LARGE POWER SERVICE* 

Rate: - 
Customer charge per delivery point 
Energy charge per KWH 

A demand charge of $4.38 per KW 

SCHEDULE LPR 
LARGE POWER RATE* 

Rate: - 
Customer charge per delivery point 
Energy charge per KWH 

Demand charge of $ 4 . 3 8  per W 

$4.75 P e r  Month 
.06292 P e r  KWH 

$44.27 P e r  Month 
.OS449 P e r  KWH 

$85.04 P e r  l?onth 
.04748 F e r  KWH 

SCHEDULE SL 
SECURITY LIGHTS AND/OR RURAL LIGHTSNG* 

Rate: 

Servfce for the unit  w i l l  be unmetered, and will be a 175 Watt 
Mercury Vapor t ype  fj $ 6 . 3 2  each, per month. 

*Fuel Adjustment Clause 
A l l  rates are applicable to the Fuel Adjustment Clause and may 

be increased or decreased by an amount per FVH equal to  the fue l  
adjustment amount per KWH as billed by the Wholesale Power Supplier 
plus  an allowance fo r  line l o s s e s .  The allowance €or l i n e  losses 
will not exceed 10% and i s  based on 8 twelve-month moving average 
of such l o s s e s .  This Fuel Clause i s  subject to a l l  other appl i -  
cable provisions as set  out in  807 KAR 5:056. 
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE MONTH ACIlUAL LINE LOSS 

FOR FUEL ADJUSTMENI: CKARGE COMPmATION 
, 198 - FOR 

(a) (b) ( C )  (d l  
KWB PURCHASED KWH SOLD OFFICE USE RWR: LQSSES 

Prevtous tvelve months tota l  - 
Less: Prior yearcurrent month tota l  - 
Plus: 
Most Recent Twelve Month Total - Current yearcurreat  month total - 

(dl  Q (a) I Enter on l i n e  16 of the current month's 
(PAC) Report. 



SCHEDULE 2 
CALCULATION OF UNRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LINE LOSS 
FOR THE MONTH ENDED 

1. Purchases For the Month (KWH) 

2.  Less Line Loss (10% x L1) 

3 .  Sales (L1 less L2) 

4. Unrecoverable Fuel Charge Per 1W: 
a. FAC Rate based on Actual Line Loss 

(Current Month's Report L15 t (100% Less C16) $ 

b. FAC Rate based on 102 Line Loss 
(Current Month's Report L15 t 90%) 

$ 

$ 

c. Increment unrecoverable 

13c of current month's FAC report) 
5. Unrecoverable Fuel Cost - (L4c x L3 enter on Line 

Note: This schedule is to be f i l e d  f o r  each month that  the 12 month actual 
Line Loss exceas 10% and the amount billed by the supplier is a 
charge. 
the supplier is a credit.  

This schedule i s  no t  to be f i l e d  if the amount b i l l e d  by 


